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COMf’iRCXLEFf GENERAL OF THE U?.tITED STATf3 

WABHltYITOH. 0 c ZOSLB 

To the Board ot Directors 
Gorqas Mrmurlal Jnstitute of T-apical 

and Preventive Mcdlcine, Incorporated 

Pursud:~t to the act of tidy 7, 1928 (22 [J.S.C. 2i3a], we 
examined i-h{, financial statements of the 2or9as Memori;! 
Institute of Tropical and Preventive Medicine, Incorpor,~ted-.-a 
pr ivate cinmest 1c nonstvck COrpor2tiOn--for the fiscal year 
ended Jur,t: 30, 1975. 

Our examlnatron included a review at the fnstitut<:‘s 
st.atement 01 asset:,: 11ahil J-ties, and fund balances as r>! 
June 30, 13’75, Und the related statements of contr ihut!Qnr;, 
income , cxpcnditurfs and transfers of oper;t:inq funds, 2nd 
chanqer: :n fund balances for the qjear then cndrd I me carve 
oklr raxam;n;,; ion in accnrd,7nce 2itn qenC,r a!;~’ accepted ::.!fl] it- 
in9 St 3ncr,lrtls ant1 lnci udeti sue:: tests 01 the account In-, r(:c- 
ords and such athcr audi.ting proct?dures as we considcrcd 
necessary in the circumstances. 

12 our opinion, the accoLmnangln,; st3ter,aents (sch i. 1 
throu9h 3) present E;iirly the ,‘Sstts and 1 ia’cllities Oi 1 he 

Gorqas r?ramor 121 Tnct ltute ef Tr,ln’r?l 2nd Pre*!a?ti.JE XC---:: - // “I. A% I 
tine, Incorporated, at Ju.~e 30, 1975, and the contribu:lr~ns, 
income, expenditures, transfers of operating funds, and 
chanqes in f.llnd balances for thct yea’ then ended, in cc;r!fnrrn- 
ity with generally accepted acco,Jntinq pr- lnclplr?:; for ‘-:‘,:I- 
profit orq;~n f zat Ions r~ppl icd on a basis rons~stont +!I!” . ...,:,. ct -+ 
of the preced 1n9 year. 

Comptroller Genrr.31 

ot tne United States 
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F! NANCIAC STA’,‘F:?fENTS ----------.---._- -- .___ 



1975 P- 

QpEmTIli?, Fi:ND: 
Cash iit banks and on hand 
becounts :?ceivab:e (;;ore 8.1. j 
Materials and aupplfes, at overnqe CQFS~ 

$ 249,553 
126,643 

. 

37,lCti 
12.517 

D.3,) 7,238 -- 

435,063 --- 

6,270 

41 XlE,YLlG 
. . ..-- - ,. 

li5,:70 -- -__ 

And and buiild!nq dor;ated by kpublic 
Of Panmmr at epppra~eed value at 
date donated (Ncte C.) 

Other buildings ati building 
i-provemerIts, at cost 

Laboratory amI other equf?radnt, at cr)eP 
(t;ote a;2.) 

. - 

Total Plant Fund A&Jets 1,214,486 

TOTAL ASSETS $1,7=75,fi!Y ---_ ._ 

3974 

.s 185,675 
132,528 

38 I SC6 
16,607 
10,857 

3 8 7 , I 5 a ---- 

d , f “i 5 

117,820 
35 -.-- 

122,108 -” -_ 

126,750 

668,959 

4GC, ::: --we- -- 

1,:96,08~ --W.---z 

s1,705,1:5 -.-- - -7s 
The notes on peges 8 through 12 bl’e WI inteqral pert of this nrhedule. 



LIABILITIES AND FUND BALANCES 

LLABILIT,ES, OPEkATXffi FUND: 
AccountJ payable _ . _ 
Accrue! vacation pay 
Accrued retirement pay 
Unearned grant/contrdct revenue 

1975 iY74 -4 -- 

s 84,423 $ 54,533 
55,521 70,578 
40,308 23,052 
85,843 h’,, 35R ---- ---- 

FUND BALANCES (s?h. 3): 
operat Lnq fund 
Endowment fund 
Plant fund 

Donated by Republzc of Panama 
Other 

Total Fund Balances 

TIJ’TfiL LIAUILITIES AND FUND BALANCES 

265, c45 21?,571 ---o-e- --____I- 

168,968 173,647 
135,170 12?,?0:! 

126,750 12f.,7:0 
-----,L- 1,088 036 ------- l,Ch9,333 .- 

ls508.324 1,1L1,438 _I-__-- -.-. --- 

s1,7;5,31s $1, iO.,,45Y -.- _. _.-__ -- 

\ 



19f4 .- 

: 
a”,c3” 

v 

1,239.868 

5,) 19 ---- 

$!,744,PO? ---- _ 

357,417 
6,841, 

97,555 
4.71Y 

lBO,l'IA 
4,Jli ----- 

663,145 fJ5I.2VY - --- --- 

57,a51 
5. )4? 
!,744 
9.!24 -..-__ 

53:?“I 
: , ! t 1 
r. , r. c, * 
7 Ci:i .-.---A . 

5 M.767 5 :I:,::: 

, BEST DOCUMENT AVAlLAEU 

/ 



BALANCE AT BEGINNING OP YEAR, AS INITIALLY 
REPORTEP 

Adjubtmenc to prtar years eitrnirlgs 
(::ote G) 

BALANCE AT EECINh’l% OF Y!%R, AS RESTACEP 

$173,647 $311,4Lb 

-93 ---- ---w-w. 

373,554 3!1,44b 

. 

BEST DOCUMENT AVAILABLE 



CxRer 
7-----m -- . . ..- 

- -  -I_- - -  

35,353 22,398 

200 
-16,650 -5.?49 

-IB,700 -- 

7 



SCflEDULE 4 SCHEDUL? 4 

GORGX XE%O!iIAL IiYTSTITU'K Ok' 

TROPICAL AND PREVENTIVE MEDICI?!~'tt:CnI;FO,~~li'tO ---- 

FKDOWMENT FUND INVESTMr:Nx 

JUNE 30, 1975 

Security -- 

AdtIfllS Express co., par $1 
Fundamental Investors, Inc., 

par $2 
Lehman Corporation, par $1 
Loomis-Sayles Capital Devel- 

opme~t. Fund, par $1 
Loomis-Saylcs Putual Fund, 

JrrC‘, par $1 
Mladisun Fund, Inc., par 71 
M ,? s F: ;i c h '2 s c t t s i;I.J?SiOl 5: 

Groidih Stock Fund, pa* $1 
!~nssazhustJtts Invcstars Trust, 

par $1 
Stat-e Street Investment Corp., 

no par 
T. Ror~c Price Grouth Stock 

Fund, Inc., pat- $1 
Vance Sanact r: Investment Fund, 

Inc., psr $1 

To+.al Investacnts ;sch. ij 

Number of 
shares --- 

1,288 

367 
1,476 

98 5 

357 
404 

709 

557 

534 

78 2 

71 ii 

cost .-- - _ 

$ 16,604 

2,455 
20,62U 

12,363 

24,8jl 

10 ,RGl 

‘4,941 - _ ----_ _. 

$lli!,Y(!O -.. ._ _._ _ 

Market 

value -_--- 

$ 13,202 

2,431 
17,343 

10,615 

4,69? 
3,93; 

7,900 

9,539 

21,761 

8,743 

5 , 0 3:i -- --- 

$105,203 

. 8 



YEA13 J<NI,l,:!‘, ,l!‘XJ; 30 1975 and I974 ------ ----L 

a. Organization: --~ 

The Gorqas Vemor iAl Tn!,ti t Ilt P of I’ropieal arci Preventive 
Hedici,,e, Incor+)r-ntcd (Tlir;t.ltLlt~?), is a non3rofi.t Or- 
ganization exempt fl um i’~:~.icl al income tav I It was or- 
ganized in 1921 ,ind is ))I I,~I,~.I ily involved i: biomedical 
research in ti apical di::r~,~s~:i. ‘We I’E‘SC~L ch is conducted 
at the Institute’s GOI c3.1:; b:~;noria1 Lar,?t cloo-y (GML) lo- 
cated in PAnar,lri Ci ty, iCt*[lt,iJi i $’ 11: i’ d r! ci E ’ 1 I-, and tile Go1 gas 
Memorial Institute - Midtll t: hnc.~ 1c:a i?es~:~:~ ct, Unit (GMI- 
MARLS) i&not atory locCit~bci J!i tilt? I’i?nal 7nr?rX. 

B. Accounting Policies: __----- ----.--- -. 

Current assr’ts, liclLl1 11 tll’:j, and opci ilting accounts 
are maintained in <~II ~1!)1~1ai-iny fund, investments in 
an endowment. fund , %t!::i !‘I xcd assets in a pl;lnt fund. 
Revenue-s untfc&t co!;{. I (8 ).I 11,111 :;ement contt acts and grants 
iJre rt!cordf~rl a5 cr~r.t-:; ,-II 1’ iqcI11 !-pd. ‘I’h e Institute 
incl udcs i n r c vi’ n u r:; t I;(’ (ii fTC:i cnce tjctdeen conti dc- 
tual provisional :WC~I ttf>Cii! t)i 1li1-1~~ rjt.~:r, and estimated 
allowable rClt~~s ss tic.! i~:(-*i in the cdntt-.Jcts. This 
difference, wh ic)l is I ni: 1 II&~ in accounts r-ece ivn5le, 
was approximately $- !,!J!:!! 101 r1scLl1 )‘c’Si 1975. 
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$89,582 that the Institute would have to pav into the 
furti fnr the past service cost of all emplo,fces at C,%L. 
The Institute is attempting to determine i’,e accuracy 
of the Government’s estimate. 

The Panamanian Labor Code. also provides that an in- 
demnity be paid to all employees with service of 
3 months or mote if such employees are terminated with- 
0lJt “justif iable cause” (severance indemnity). Due to 
the contingent nature of this severance indcmnrty, the 
Institute has adopted the policy of recordin? a liabil- 
ity only when it is incur-led. At June 30, 1975, the 
total contingent ‘liahili ty foL sevet ante indemnity 
benefits was about $434,000. 

C. Land and building donated hy Republic of Panama: I--~-- - -______-^- 

The Institute’s title to the land and b’uilding dunated 
in 1930 (appraised value $126,750) is contingent upon 
its continued use for biomedical research. 

The Institute’s title to land donated in lY69 (appl aised 
value $210,000) for construction of the Got-gas Mcino~ ial 
Regional Eqedical Library revcri.lt\l to tlk? dono; j rl AFI il 
1974 p since title was contingent upon the constl uction 
of a building by April 1974 which was not built. The 
appraised value of this land and the related co:jt of 
preliminary architectural 3x3 i\:iTineer inq fees of 
$18,700 for tne medical library were written ale against 
the plant fund balance during the year cndcd June 30, 
1974. 

D. ijnpropriakion from the U.S. Government: VW- ---- --- 

Section 278 of 22 U.S.C., as amended, aut;lorizc:; a per-’ 
manent annual appropriation to t)r paid t-o the Tnpn(itute 
for the ma-ntenance and opelaticjn by it of the (;olqas 
Memorial Laboratory. Under this app~op~ iation, the 
Institute received $707,500 and $500,000 due lnq the 
fiscal years ended June 30, 1975 tind 1974, lespCac:t.lvely. 

r.’ @-larltin ** ----- rL-.?.-A..g expenditures: 

The operating expenditures shown fol GMT-M~\RU on thp 
statement of revenue and expendi tl;res - oyeratitt*j funi3 
(Schedule 2) dC not I!lC?UdC the COC;~ ;f ;Jci tli~ ;1y:,,:iii- 
istrative and reseal ch services pr-ov3dtat? t-ay tllr II, S. 
ALmy Medical Research IJrlit-- Pa n a rn a 3 n d t i-1 c N (1 t i 0 ri ;1 1 
Institutes of HealtS. The cost. of' th?r;e se~vlc.‘:; :lur - 
ing Fiscal year 1975 was estimJtcil to aq4113qatlJ 5152,000. 



Since NIH retains ownership of materials and supplies ac- 
quired under the contract, their valrue is not reflected 
on the statement of assets, liabilities, and fund balances, 
The cost ot‘ mntcrisls and supplies acquired by GHI-MAlii_ 
dut incJ the contract is inciuded in its operating expendi- 
tures. The value of mate, lals and supplies on hand at GMI- 
MAHU as of June 30, L975, was approximately $64,000 which 
repr nr,cnts an increase of $36 ,COO over the estimated value 
of ;IILiter ials and supplies on hand when GMI assurrrd opera- 
tional rnsponsihil i ty for the ?i.‘\HII laboratory in June 1972. 
Dispoci t ion of these items upon termination >r the NIH con- 
tl act Wi 11 ioli~w tile prior I ty described fcr- : Tuipment i terns 
in paraqraph D. 2. ah5-‘Ij. 

F. Pens ion plan : ---- -- 

During fiscal years 1975 63-d 1974, the :nstit*!ta partici- 
pa i t:ti in rht’ two defined cont~ ibution pension plans includ- 
i nq a plan adopt’ed durrnq 1974 for e,nployees of GMI-KAHN!. 
Cov~raqe under each plan was limited to those emplc.yc,?s 
not cove : ed :)y Panjmdnian socia 1 security. wder the ,PiZr.S, 
fhc Illsti t ,t-r !“.-:e r?.Rtt 1SGtlOii5 basd upon a specified per- 
ccntdqr 01 c;1 I n L n7 .s of ;;31 ticipating employees. There are 
no unfunded pj~’ service costs under these plans. lT.e In- 
stitute’s contrihiltion under- the plans for the years ended 
Jiinc~ 30, 19-75 and lY74, was approximately $20,200 ar.d 
s 2 5 , 3 I) 0 , respectively. 

Ik~wr’\ -‘I- ‘ .>ffcc-t ivc June 30, 1975, the plan for the enploy- 
ees 0 t GII I -FfIlHlI was te~mrnatod and the entire investment 
in the, plan plus interest was refunded to the employees. 
The Irii;tr1.uee I:, consider inci other arrangements for the 
r c t 1 t (‘mtln t i)tTnla t L ts of the GPII-HARD employrc s , 

G. 5~1 ing fist-al year 1975, a net adjustment of $93 was made 
to prior years earninqs to reflect (1) a decrease in jn- 
come of S 1?9 f01 tilrl rfl f tcr cnce in estimated al IowsSle 
ovet tlt*.lii t ‘1 r.-:; ( !-cc not-c B. 1 ahove I under var ious qt ants 
and fln.rl ralei; 1:; .I 1 1 cwq? t,v 

. 
tht: grantor- and (2) a S3b 

refrlnrl of ,f 131 1111 yrst ’ :; ~xl~nse. 
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